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91-803:  Economics Principles of Policy 

 

Instructor:   Mary Ellen Benedict 

Phone:   419.575.0096 

E-Mail:   mb17@andrew.cmu.edu 

 

Class Information:     

Location:   Zoom classes 

Time:    Tues. 6:30 – 9:20 p.m. 

Office hours:    Mondays 6:30-7:30 p.m. (Zoom) 

One-on-One:   Scheduled as needed (will use either Zoom or phone) 

    

TA Information: 

TA:    Ashley Orr 

E-mail:   aorr@andrew.cmu.edu 

Office Hour:   Saturdays, 2:00 p.m. 

Review Session:  Saturdays, 10:30 to 11:50 a.m. 

 

 

CANVAS CONNECTION: 

Syllabus, readings, and other material will be available on Canvas as I have them available.  We 

will also use the discussion board on occasion.   

 

ZOOM INFORMATION: 

Due to the pandemic, this class will be entirely online.  I expect that you will turn on your video 

when we first meet so that I can see who you are.  I also expect that when we have discussion, all 

have their live video on.  You should mute your microphone until you speak.   

 

The following zoom links are related to the class – there will be no one-on-one personal contact: 

1. Weekly class link: 

https://cmu.zoom.us/j/95079008453?pwd=K21UMlNCM0JOQ3BURHhsWlpjcGVmZz09 

2. My weekly office hour (no one-on-one, can join anytime). 

https://cmu.zoom.us/j/98890154283?pwd=ZGsyb1hmRFpXY0toa01qb2RIaTJGUT09 

3. Weekly review sessions: 

https://cmu.zoom.us/j/96234867703?pwd=UW9CUUNlcTExUHJnYVFrN2FEOUxsZz09 

4. Weekly one-on-one office hour for Ashley (note that the first ½ hour is open; the second 

half hour involves the wait room); 

https://cmu.zoom.us/j/97436274579?pwd=V3hSRmtJbzRTeHFOcEl2eXlKWitKUT09 

 

COURSE PURPOSE 

This course will introduce you to the basic concepts and tools of microeconomics and welfare 

economics, which are used to analyze public policy from an economic perspective.  We then will 

review basic macroeconomic concepts and how they relate to public policy.  We will use the 

economic framework to explain: 

 

 

mailto:mb17@andrew.cmu.edu
https://cmu.zoom.us/j/95079008453?pwd=K21UMlNCM0JOQ3BURHhsWlpjcGVmZz09
https://cmu.zoom.us/j/98890154283?pwd=ZGsyb1hmRFpXY0toa01qb2RIaTJGUT09
https://cmu.zoom.us/j/96234867703?pwd=UW9CUUNlcTExUHJnYVFrN2FEOUxsZz09
https://cmu.zoom.us/j/97436274579?pwd=V3hSRmtJbzRTeHFOcEl2eXlKWitKUT09


 
 2 

 

1.  the demand and supply components of markets; 

2.  when markets are efficient and equitable; 

3.  how government policy relates to market failure at the microeconomic level. 

4.  how government statistics relate to macroeconomics and subsequent policy. 

 

The focus of the class will be on public policy and its relation to economics.  In order to apply 

economic concepts in a practical way, we will use current events as supplied by the textbook and 

by additional readings.   I hope to help you further develop your critical thinking skills by using 

economic theory as a foundation for problem analysis.  Examples of issues I hope to cover are:  

-Is free trade a good thing? 

-Is a minimum wage increase a good goal for society? 

-How can the government reduce air and water pollution? 

-Why does the government regulate some markets more than others? 

-What is the official unemployment measure and is it relevant today? 

-What are monetary policies to jump start a lagging economy? 

-What are fiscal policies to jump start a lagging economy? 

 

LEARNING OBJECTIVES: 

The course has several goals in moving you forward in your learning experience: 

1. Apply basic economic concepts to everyday life. 

 2. Using economics, discover a problem, analyze alternative solutions to the problem, and 

form opinions as to which solution is best for society.   

3. Improve your communication skills. 

 

 

COURSE READINGS 

The required textbooks for the course are Principles of Economics by Robert Frank, Ben 

Bernanke, Kate Antonovics, and Ori Heffetz, 7
th

 Edit.  Additional handouts and readings will be 

provided.  

 

 

EXPECTATIONS OF WORK LOAD: 

You will have a lot of reading for the course and will be expected to come to class prepared.  In 

addition, economics uses graphs and equations to make points and develop concepts.  If you are 

unfamiliar with economics or algebra, you should plan to spend additional time working with me 

or with the TA. The TA will review basic graphing and algebra concepts in the first review. 

 

ATTENDANCE POLICY 
I understand that you are adult students, usually working, and you may need to miss a class due 

to related obligations.  Normally, I don’t give make-up inclass work, but if you let me know 

ahead of time of your planned absence, I will make arrangements to help you finish the work.   

 

ASSESSMENT 

Grading is comprised of several components:  homeworks, tests, in class discussion, and one 

project. 
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Quizzes, Inclass Work    10% 

Short Report     10% 

Homeworks     20% 

Midterm     20% 

Final     25% 

Contribution to Class      15% 

(Class participation or Discussion Board Participation) 

 

Quizzes and Inclass Work: I will require approximately 10 quizzes and in class assignments, 

throughout the semester, of which the lowest score will be dropped. The quizzes will be on 

Canvas, under Quizzes.  I will give you a timed test so that once you open the quiz, you will only 

have a set amount of time to finish, probably ½ hour.  You will also have the ability to retake the 

test if you didn’t receive a perfect score. 

 

Each quiz or inclass assignment will be worth 5 points.  Quizzes will be comprised of 4-6 

questions, using multiple choice or a problem or two to solve.  In class assignments often involve 

solving problems in a group in breakout rooms, and I will come around to help you. 

 

Homeworks: There will be 5 take-home assignments throughout the term.  You are permitted to 

discuss the assignments with each other to develop approaches to solving the problems.  

However, you must write your own answers to the problem sets, in your own words.  Do not 

simply copy someone else's answers.  The assignments are designed to help you learn the 

material discussed in class and to prepare you for the tests.  Therefore, if two or more 

homeworks look identical, those individuals will receive a 0 for that work.  Or, if you happen to 

find the answer key online and use those answers in a homework, you will receive a 0 for that 

work.   

 

Special notes regarding homeworks: 

1. Unless you received permission before a due date, assignments late within 24 hours 

receive half of the points; assignments late beyond that will be checked but will not 

receive a grade.   

2. While you do not need to type answers (making graphs in WORD is not easy), I do 

expect that you will hand in homeworks that took some thought and demonstrate your 

professional attitude.  

3. Unless you receive prior permission, please do not send me a homework or paper via e-

mail.  Upload them onto Canvas, so I can use Speedgrader. 

 

Tests: The midterm and final will be comprised of essays and problem-solving questions.  The 

tests will be uploaded under the Canvas Quizzes links, where you will download the test and 

then upload your answers.   The final is not comprehensive in the sense that I will ask questions 

that cover any topic from the semester.  However, the nature of teaching economics is 

comprehensive:  we use supply and demand curves throughout the course; the price elasticity of 

demand will pop up as we discuss later issues, such as monopoly power; the key assumptions 

and concepts of rationality and opportunity cost are used each week, at least implicitly; the key 

economic concepts presented by the textbook authors are concepts I hope you remember a year 
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from now.   

 

Short Report:  The short report will be a persuasive argument for or against an economic policy.  

Details will be provided later.   

 

Class Contribution:  I expect you to come to class prepared to ask questions, discuss issues, and 

challenge others (including me) on their statements.  I will grade this portion of the final grade as 

follows: 

1. If someone never misses a class, but rarely speaks during discussion and never posts on 

Canvas, that individual will receive at most 70% of the Class contribution portion of the 

final grade.   

2. Class discussion will be graded on the following components: 

- Who was prepared to answer questions from the class? 

- What type of discussion was developed by the individual?  Were there only 

clarifying questions?  Opinions stated? Challenges made?   

- How did the discussion tie in economics?   

- How did individuals integrate previous discussion to the issue at hand? 

Please note the attachment at the end of the syllabus on ideas about quality class 

discussion. 

 

On occasion, I will use the discussion board on Canvas to continue a discussion from class or to 

begin a new round of discussion.  I will count, as part of the inclass grade, the quality of 

comments in this discussion (so if you are on the shy side in class, please use this forum to 

discuss issues). 

 

 Please note that CMU has strict guidelines regarding cheating and plagiarism, which range from 

failing grades on assignments to dismissal from the program.  You should review the 

University’s rules regarding academic honesty.  I ask that you do not place me in the position of 

using these rules. https://www.cmu.edu/academic-integrity/ 

 

 

ACADEMIC AND OTHER RESOURCES 

 

Carnegie-Mellon University has a number of resources for students.  Here is a link to academic 

resources: 

http://www.cmu.edu/academic-integrity/headernav/guides.html 

 

A link to the Intercultural Communications Center: 

http://www.cmu.edu/icc/ 

 

The Office of Disability Resources: 

http://www.cmu.edu/education-office/disability-resources/index.html 

 

CMU Counseling Center 

https://www.cmu.edu/counseling/ 

 

https://www.cmu.edu/academic-integrity/
http://www.cmu.edu/academic-integrity/headernav/guides.html
http://www.cmu.edu/icc/
http://www.cmu.edu/education-office/disability-resources/index.html
https://www.cmu.edu/counseling/
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Dates to Remember:  

Feb. 23
rd

:  Break day, no classes 

March 9
th

:  Class will include a review for the midterm 

March 13
th

:  Saturday review is focused on preparation for the midterm 

March 16
th

:  Midterm 

March 19-20:  No classes, no review or office hours 

April  2-5:  No Classes. no review or office hours 

April 16-17:                No classes, no review or office hours – Spring Carnival at CMU 

May 2
nd

:   Class will include a review for the final 

May 8
th

:  Saturday review is focused on preparation for the final 

May 11
th

:  Final Exam 

Note:  If there is a homework due after the April cancellations, either Ashley or I will add an 

office hour to help you, if needed. 

 

Homework Due Dates: 

Feb. 16
th

 :  HW1 

Mar. 2
nd

: HW2 

Mar. 30
th

: HW3 

Apr. 13
th

: HW4 

Apr. 27
th 

: HW5 

May 2
nd

: Paper Due 
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COURSE SCHEDULE, Spring 2021*   

 

Topic  Reading 

1. Overview of economics as a discipline and economic systems. FB-Chapter 1  

 Key economic concepts: opportunity costs, rationality, cost-                   Appendix 

Benefit analysis at the margin, production possibilities curves. Reading & video for   

Different economic perspectives.              short report. 

  

https://www.facebook.com/watch/?v=2317611728509603 

 Video’s accompanying article: 

Business Schools Should Start Teaching How to Create Value, Not Extract It! - Evonomics 

On Canvas:  Milton Friedman’s  The Social Responsibility of Business is to Increase its Profits 

 

2. Comparative Advantage      

 Key concepts:  comparative advantage, production possibilities          FB-Ch. 2 

 curve, consumption possibilities curves.         

 

3. Markets.                FB – Ch. 3 

 Key concepts: demand, quantity demanded; supply,                                Uber video 

quantity supplied; surplus, shortage, equilibrium, efficiency.                        

Price ceilings/floors                       

 On Canvas:  Why Are Some Groceries Still So Hard to Find During Covid? 

 

4. Elasticity. 

Key concepts:  the price elasticity of demand,            FB-Ch. 4 

the price elasticity of supply, income elasticity, cross-price    

elasticity.          

  

5. Demand. 

Key concepts:  law of demand, utility, rational spending rule,         FB-Ch. 5 

 income and substitution effects, individual demand to market 

 demand, consumer surplus. 

 On Canvas: America Is Overrun With Bathrooms 

  

6. Supply.                FB-Ch. 6 

Production, Marginal product of labor, costs, MR=MC rule,  

Individual to market supply, producer surplus. 

   

 

7. Market Efficiency & Profit.             FB-Ch 7  

 Key concepts: consumer surplus, deadweight loss,   

 Pareto efficiency, taxes and efficiency, economic rent, 

 economic profit. 

 

8. Externalities & Public Goods.             FB-Ch. 11, Ch.14 

 Key concepts: negative externalities (spillover costs),            

Rival, Exclusive, Pure public good. 

The Right to Recline:  http://evonomics.com/resolve-fights-reclining-airplane-seats-use-behavioral-economics/ 

Pennsylvania Regulators Won’t Say Where 66% of Landfill Leachate w/ Radioactive Material From Fracking is 

Going…”It’s Private” https://publicherald.org/pennsylvania-regulators-wont-say-where-66-of-landfill-leachate-w-

radioactive-material-from-fracking-is-going-its-private/?fbclid=IwAR1pIK1GgMQMS-

KjzudhmT4aIE_svi1wau4D_1ehWYUxpqIAK9wZdua18r4 

 

9. Market Imperfections.              FB-Ch. 8, Ch. 9 

 Key concepts:  Market types, monopoly market graph,  

price discrimination. 

 

10. Labor Markets.               FB-Ch. 13 Article on 

Key concepts:  VMP, human capital theory, differences in earnings,              Black-White Wage Gap          

Poverty and anti-poverty programs.       Minimum wage discussion 

 Federal Reserve Bank of San Francisco | Disappointing Facts about the Black-White Wage Gap (frbsf.org) 

https://www.facebook.com/watch/?v=2317611728509603
https://evonomics.com/insane-ideology-business-school-students-taught-extract-resources-instead-creating-value/
https://publicherald.org/pennsylvania-regulators-wont-say-where-66-of-landfill-leachate-w-radioactive-material-from-fracking-is-going-its-private/?fbclid=IwAR1pIK1GgMQMS-KjzudhmT4aIE_svi1wau4D_1ehWYUxpqIAK9wZdua18r4
https://publicherald.org/pennsylvania-regulators-wont-say-where-66-of-landfill-leachate-w-radioactive-material-from-fracking-is-going-its-private/?fbclid=IwAR1pIK1GgMQMS-KjzudhmT4aIE_svi1wau4D_1ehWYUxpqIAK9wZdua18r4
https://publicherald.org/pennsylvania-regulators-wont-say-where-66-of-landfill-leachate-w-radioactive-material-from-fracking-is-going-its-private/?fbclid=IwAR1pIK1GgMQMS-KjzudhmT4aIE_svi1wau4D_1ehWYUxpqIAK9wZdua18r4
https://www.frbsf.org/economic-research/publications/economic-letter/2017/september/disappointing-facts-about-black-white-wage-gap/
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 https://finance.yahoo.com/news/biden-stimulus-federal-minimum-wage-134146222.html 

 (Note:  there are links within the article about the minimum wage that will be useful for discussion) 

 

11. An Introduction to Behavioral Economics             FB-Ch. 10 

 Book review:  https://www.newyorker.com/magazine/2008/02/25/what-was-i-thinking 

 

12. International Trade and Trade Policy             FB-Ch 15 

 On Canvas:  Reading (2 articles in one WORD file) 

 

13. Macroeconomics:  The Bird’s Eye View of the Economy and           FB-Ch.16, 17 

Measuring Economic Activity  

https://www.weforum.org/videos/3-ways-leaders-can-save-their-economies-in-the-pandemic-according-to-a-top-

economist?collection=the-great-reset-863c8ea2d4 

In Canvas: 

As Trump’s $2,000 Stimulus Checks Are a Big Mistake 

COVID-19 explodes, was California too strict for its own good? 

      

14. Inflation  and the Fed.               FB-Ch.18 , 22. 

*Note: This is my “wish list” and may be subject to change and the semester goes forward.  Take topics in order unless 

otherwise noted in class. 

https://finance.yahoo.com/news/biden-stimulus-federal-minimum-wage-134146222.html
https://www.newyorker.com/magazine/2008/02/25/what-was-i-thinking
https://www.weforum.org/videos/3-ways-leaders-can-save-their-economies-in-the-pandemic-according-to-a-top-economist?collection=the-great-reset-863c8ea2d4
https://www.weforum.org/videos/3-ways-leaders-can-save-their-economies-in-the-pandemic-according-to-a-top-economist?collection=the-great-reset-863c8ea2d4


 
 8 

Quality of Class Discussion 

 

Students have correctly pointed out that teachers who evaluate class discussion have a responsibility to spell out 

the criteria that will be used to assess the quality of student discussion.  With full awareness that evaluation is 

inescapably subjective, at least in large part, let me try to be responsive to that responsibility.   

 

Outstanding contributions to discussion will: 

1. Display extensive preparation for the day’s class.  This criterion is a foundation for the others set 

below. 

2. Demonstrate sensitivity to the need for logical flow in the class.  Your comments and questions 

should be linked explicitly to the direction in which the class has been headed.  Resist the temptation 

that we all feel to introduce a personal anecdote or perspective that just popped into our mind, but 

that has no easily recognizable link to the ongoing discussion in our class. 

3. Reveal an awareness of the importance of a critical spirit.  To make this point more directly, you 

should demonstrate an eagerness and ability to critically evaluate the reading assignment, the claims 

of other students, and what is especially meritorious, the reasoning of the professor.  The aim here is 

not for your to be a wiseacre, annoyance, or fighter; rather, we want to honor our collective ability to 

help on another be more thoughtful through assertive caring critique.  New points of view, 

alternative insights, or alternative judgments are essential ingredients in the difficult job of persistent 

growth. 

4. Demonstrate a new source of meaning and insight for the rest of the class by providing a link, 

relationship, or integration between two ideas, components of the assignment, or elements of the 

course. 

5. Provoke new ideas or arguments by asking questions that require the rest of us to ponder what we 

thought we already knew. 

6. Reflect exploration of relevant articles, books, films, music, poetry or conversations that extend 

beyond what has been assigned.  For example, evidence that you read a serious newspaper regularly 

and use that experience to enrich the class makes you a more valuable member of the class. 

7. Make effective use of the concepts and facts learned in the course.  Think of the course as, in part, a 

language course. In such a course, as you know, you belong to or fit in the class to the extent that 

you are able to use that language as your think. 

8. Demonstrate a lack of defensiveness when others question or criticize your views.  To put this 

criterion in another form, indicate to yourself and others that you are open to intellectual challenge 

and growth. 

 

 

Source: Neil Browne, Bowling Green State University. 
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Critical Thinking 
(from The Miniature Guide to Critical Thinking:  Concepts and Tools by Richard Paul and Linda Elder) 

Definition: Critical thinking is self-directed, self-disciplined, self-monitored, and self-corrective thinking.  It 

presupposes assent to rigorous standards of excellence and mindful command of their use.  It entails 

effective communication and problem solving abilities and a commitment to overcome our native 

egocentrism and sociocentrism. 

A Checklist for Reasoning 

1. All reasoning has a purpose. 

 Take time to state your purpose clearly. 

 Distinguish your purpose from related purposes. 

 Check periodically to be sure you are still on target. 

 Choose significant and realistic purposes. 

 

2. All reasoning is an attempt to FIGURE something out, to settle some QUESTION, and solve some PROBLEM. 

 Take time to clearly and precisely state the question at issue. 

 Express the question in several ways to clarify its meaning and scope. 

 Break the question into sub-questions. 

 Identify if the question has one right answer, is a matter of mere opinion, or requires reasoning from more 

than one point of view. 

 

2. All reasoning is based on ASSUMPTIONS. 

 Clearly identify your assumptions and determine wh4ether they are justifiable. 

 Consider how your assumptions are shaping your point of view. 

 

3. All reasoning is done from some POINT OF VIEW. 

 Identify your point of view. 

 Seek other points of view and identify their strengths as well as weaknesses. 

 Strive to be fair-minded in evaluating all points of view. 

 

4. All reasoning is based on DATA, INFORMATION AND EVIDENCE. 

 Restrict your claims to those supported by the data you have. 

 Search for information that opposes your position as well as information that supports it. 

 Make sure that all information used is clear, accurate, and relevant to the question at issue. 

 Make sure you have gathered sufficient information. 

 

5. All reasoning is expressed through, and shaped by, CONCEPTS AND IDEAS. 

 Identify key concepts and explain them clearly. 

 Consider alternative concepts or alternative definitions to concepts. 

 Make sure you are using concepts with care and precision. 

 

6. All reasoning contains INFERENCES OR INTERPRETATIONS by which we draw CONCLUSIONS and give 

meaning to data. 

 Infer only what the evidence implies. 

 Check inferences for their consistency with each other. 

 Identify assumptions which lead you to your interviews. 

 

7. All reasoning leads somewhere or has IMPLICATIONS AND CONSEQUENCES. 

 Trace the implications and consequences that follow from your reasoning. 

 Search for negative as well as positive implications. 

 Consider all possible consequences. 


